


NOTES





1.	ACCOUNTING POLICIES





The accounts of the Group and of the Company are prepared under the historical cost convention and comply with approved accounting standards issued by the Malaysian Accounting Standards Board.





The accompanying consolidated accounts of the Group and the Company have been prepared on the basis that the Group and the Company will continue as a going concern. The validity of this basis depends on the successful implementation of the Corporate Debt Restructuring Committee Proposal (CDRC Proposal). The accounts do not include any adjustment that would result if the CDRC Proposal has been finalised and implemented successfully within the anticipated time frame.





The Directors are of the opinion that the CDRC Proposal will be successfully implemented within the anticipated time frame.





The preparations of financial statements are consistent compared with the last audited financial statement of 31 December 1998.





2.	EXCEPTIONAL ITEM





There was no exceptional item for this quarter.





3.	EXTRAORDINARY ITEM





There was no extraordinary item during this quarter ended 30 September 1999.


       


4.	TAXATION





There was no provision for income tax for the nine months period ended 30 September 1999 due to tax loss position. 





5.	PRE-ACQUISITION PROFIT





There was no pre-acquisition profit for the current financial period.





6.	SALE OF INVESTMENTS AND/OR PROPERTIES





There were no sale of investments and/or properties for the current financial period.




















7.	PURCHASE OR DISPOSAL OF QUOTED SECURITIES


		


(a) There were no  purchase and sale, nor profits on sale of quoted securities during the current         


     financial period.





Investments in quoted shares as at end of the financial period.





							RM’000





Shares at cost						          4  				          


�							�


Market value 						          6	


�





8.	EFFECT OF CHANGES IN THE COMPOSITION OF THE COMPANY





There were no changes in the composition of the Group during the current financial period.





9.	STATUS OF CORPORATE  PROPOSALS





There were no corporate proposals announced at the date of this report. 





      BUSINESS OPERATIONS


	


The construction sector continues facing the effects of the economic slowdown. The improvement of the Company’s business operations are very much dependent on government intervention to regulate the economy.





11.	ISSUANCES AND REPAYMENT OF DEBT AND EQUITY





There were no issuance and repayment of debt and equity securities during the period under review.





12.	GROUP BORROWINGS





						Secured		Unsecured	Total


						RM’000	RM’000	RM’000


���	


Short term borrowings			


-Denominated in RM			  10,069	   144,540	 154,609


-Denominated in USD			          -	     13,337	   13,337


���


					  10,069	   157,877	 167,946		


Long term borrowings			  16,287	             -	   16,287	


				���


						  26,356	   157,877	  184,233


���					


The Company and its subsidiaries have not serviced its principal borrowings and interest payment. As a result, the Group had sought the assistance of the Corporate Debt Restructuring Committee (“CDRC”) to undertake the corporate debt restructuring exercise.





The Group is still in the process of negotiating with the Lenders and the result of the debt restructuring proposal is yet to be finalised. 





13.	CONTINGENT LIABILITIES


									      RM’000


	Corporate guarantees issued in respect of banking credit


�	facilities granted to subsidiary companies			       132,166


						


14.	FINANCIAL INSTRUMENTS





	There was no financial instrument with off balance sheet risk.





15.	LITIGATION





On 19 November 1998, Arab Malaysian Merchant Bank Berhad (‘AMMB’) had commenced legal action against Bridgecon Holdings Berhad (‘BHB’) for amount outstanding under facilities granted by AMMB of a total sum of RM59,905,605.42





On 3 February 1999, Arab Malaysian Bank Berhad (‘AMB’) had commenced legal action against our 100% owned subsidiary Bridgecon Engineering Sdn Bhd (‘BESB’) for amount outstanding under facilities granted by AMB of RM10,151,895.31





To-date the court hearing for the case with  AMMB was adjourned to 9 February 2000. As for the case with AMB, the Company’s solicitors has apply for a stay of execution of the court decision on the Judgement in Default against BESB. 





The above two legal cases will not give rise to any serious legal implications as the Company is currently negotiating with the Lenders facilitated by the CDRC of Bank Negara Malaysia to restructure the loans.





Further, the Company wish to inform that there is still an unofficial standstill agreement between the Company and the Lenders as was previously announced to the Exchange on 14 May 1999.





16.	SEGMENTAL REPORTING


						Turnover	Loss before	Tangible assets


						taxation		employed


						RM’000	RM’000	RM’000


���	


Construction				 71,779		  (14,912)	155,525


	Manufacturing				   2,906	    (1,260)	  40,576


	Others					      112	    (7,241)	  64,418


	���


						 74,797		   (23,413)	 260,519


���					





17.	EXPLANATORY COMMENTS





No comments are required on the changes in quarterly result as this is the first quarterly report of the Group.





18.	PERFORMANCE OF THE  COMPANY





There is an improvement in the current Malaysian Economy especially in boosting up the infrastructure activities. However, the take off on actual infrastructure contract is slow in picking up. For the nine months period ended 30 September 1999, the Group recorded a lower turnover of RM74.8 million which is 54.6% lower compared to RM164.6 million registered in the previous 12 months period ended 31 December 1998.


	


The Group recorded a consolidated loss before tax of RM23.4 million for the period ended 30 September 1999 compared to a consolidated loss before tax of RM50.5 million attained in the previous 12 months period ended 31 December 1998. The loss is attributed to the lower turnover and high borrowing costs. The above has significantly resulted in substantial reduction of the NTA of the Group and Company. 





19.	CURRENT YEAR PROSPECTS





With the restructuring scheme being finalised soon and put in place and barring any unforeseen circumstances, the Board of Directors expects the Group’s performance to improve in the last quarter of 1999 and beyond.





20.	DIVIDEND





	No dividend has been declared for the nine months period ended 30 September 1999. 


(1998: Nil)





21.	YEAR 2000 (Y2K) COMPLIANCE 





BHB Group is now Y2K ready. Contingency plans are in place to mitigate any possible systems failure during the roll over period.
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